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Independent Auditor’s Report 

 

 

Board of Directors 

National Eating Disorders Association 

 

 

Report on the Financial Statements 

We have audited the accompanying financial statements of National Eating Disorders 

Association, which comprise the balance sheet as of April 30, 2016, and the related 

statements of activities, functional expenses and cash flows for the year then ended and the 

related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 

statements in accordance with accounting principles generally accepted in the United States 

of America; this includes the design, implementation, and maintenance of internal control 

relevant to the preparation and fair presentation of financial statements that are free from 

material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the 

United States of America.  Those standards require that we plan and perform the audit to 

obtain reasonable assurance about whether the financial statements are free from material 

misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements.  The procedures selected depend on the auditor’s 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error.  In making those risk assessments, the auditor 

considers internal control relevant to the entity’s preparation and fair presentation of the 

financial statements in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes 

evaluating the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluating the overall 

presentation of the financial statements. 

Auditors and Consultants
Serving the Health Care & Not for Profit Sectors

655 Third Avenue, 12th Floor, New York, NY 10017
(212) 867-4000 / Fax (212) 867-9810 / www.loebandtroper.com
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2. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 

a basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material 

respects, the financial position of National Eating Disorders Association as of April 30, 

2016, and the changes in its net assets and its cash flows for the year then ended in 

accordance with accounting principles generally accepted in the United States of America. 

Report on Summarized Comparative Information 

We have previously audited the April 30, 2015 financial statements of National Eating 

Disorders Association and we expressed an unmodified audit opinion on those audited 

financial statements in our report dated October 9, 2015.  In our opinion, the summarized 

comparative information presented herein as of and for the year ended April 30, 2015 is 

consistent, in all material respects, with the audited financial statements from which it has 

been derived. 

 
August 29, 2016 



EXHIBIT A

2016 2015

ASSETS

Cash and cash equivalents $ 2,217,631 $ 2,023,284
Contributions receivable - current (net of allowance

for doubtful accounts of $1,000 in 2016) 271,880 205,813
Inventory 25,083 16,442
Prepaid expenses 67,105 56,126
Fixed assets (Note 4) 17,357 8,358

Total assets $ 2,599,056 $ 2,310,023

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable and accrued expenses $ 32,552 $ 35,220
Accrued payroll and related liabilities 26,503 85,490
Grants payable - current 329,020 311,680
Deferred rent 37,800 25,000
Deferred revenue 10,000 5,060

Total liabilities 435,875 462,450

Net assets (Exhibit B)
Operating 1,015,728 670,498
Board designated 1,000,000 1,000,000

Total unrestricted 2,015,728 1,670,498

Temporarily restricted (Note 3) 147,453 177,075

Total net assets 2,163,181 1,847,573

Total liabilities and net assets $ 2,599,056 $ 2,310,023

NATIONAL EATING DISORDERS ASSOCIATION

APRIL 30, 2016

(With Summarized Financial Information for April 30, 2015)

BALANCE SHEET

See independent auditor's report.

The accompanying notes are an integral part of these statements.



NATIONAL EATING DISORDERS ASSOCIATION EXHIBIT B

STATEMENT OF ACTIVITIES

YEAR ENDED APRIL 30, 2016
(With Summarized Financial Information 

for the Year Ended April 30, 2015)

Temporarily 
Unrestricted Restricted 2016 2015

Revenues and other support
Contributions and grants (includes in-kind contributions

of $379,311 in 2016 and $525,016 in 2015) $ 3,183,318 $ 68,378 $ 3,251,696 $ 3,171,087
Sale of merchandise 37,876 37,876 54,824
Registration fees 161,485 161,485 147,177
Interest and dividends 4,009 4,009 2,968
Special events revenues $ 1,041,441
Direct costs of special events (177,180) 864,261 864,261 750,632
Net assets released from restrictions (Note 3) 98,000 (98,000)

Total revenues and other support 4,348,949 (29,622) 4,319,327 4,126,688

Expenses (Exhibit C)
Education and support services 3,130,982 3,130,982 3,119,031

Supporting services
Management and general 267,993 267,993 245,857
Fund raising 604,744 604,744 688,016

Total supporting services 872,737 872,737 933,873

Total expenses 4,003,719 4,003,719 4,052,904

Change in net assets (Exhibit D) 345,230 (29,622) 315,608 73,784

Net assets - beginning of year 1,670,498 177,075 1,847,573 1,773,789

Net assets - end of year (Exhibit A) $ 2,015,728 $ 147,453 $ 2,163,181 $ 1,847,573

Total

See independent auditor's report.

The accompanying notes are an integral part of these statements.



NATIONAL EATING DISORDERS ASSOCIATION EXHIBIT C

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED APRIL 30, 2016
(With Summarized Financial Information

for the Year Ended April 30, 2015)

Education Management Direct Costs
and Support and Fund of Special

Services General Raising Events 2016 2015

Salaries $ 1,131,660 $ 153,322 $ 175,225 $ 1,460,207 $ 1,532,244
Payroll taxes and employee benefits 188,185 25,497 29,138 242,820 246,992
Awards and grants 399,311 399,311 380,907
Conferences, conventions and meetings 249,055 13,259 262,314 236,023
Information technology 158,740 8,613 41,707 209,060 183,677
Depreciation and amortization 7,051 910 1,137 9,098 27,939
Advertising/media 121,288 7,396 128,684 290,928
Postage and shipping 23,713 1,287 6,231 31,231 43,817
Printing, publishing and copying 27,370 1,540 14,195 43,105 55,981
Professional fees 457,076 23,177 63,340 543,593 370,816
Occupancy (Note 7) 165,213 8,965 43,408 217,586 197,164
Supplies 25,400 1,188 8,572 35,160 37,871
Telephone and internet 16,824 913 4,420 22,157 18,552
Travel 35,246 1,306 6,962 43,514 50,042
Event rentals and catering 71,485 88,175 $ 177,180 336,840 257,242
Cost of goods sold 3,709 7,470 11,179 28,980
Fees 43,181 7,002 39,913 90,096 68,256
Bad debt 31,000 31,000 2,200
Other expenses 6,475 3,273 54,196 63,944 133,970

Total expenses 3,130,982 267,993 604,744 177,180 4,180,899 4,163,601

Less expenses deducted directly from revenues
Direct costs of special events (177,180) (177,180) (110,697)

Total expenses reported by function on
the statement of activities (Exhibit B) $ 3,130,982 $ 267,993 $ 604,744 $ - $ 4,003,719 $ 4,052,904

Total

See independent auditor's report.

The accompanying notes are an integral part of these statements.



EXHIBIT D

2016 2015

Cash flows from operating activities

Change in net assets (Exhibit B) $ 315,608 $ 73,784

Adjustments to reconcile change in net assets to

net cash provided by operating activities

Depreciation and amortization 9,098 27,939

Decrease (increase) in assets

Contributions receivable (66,067) 186,098

Inventory (8,641) 1,691

Prepaid expenses (10,979) (10,999)

Increase (decrease) in liabilities

Accounts payable and accrued expenses (2,668) (111,508)

Accrued payroll and related liabilities (58,987) 5,322

Grants payable 17,340 11,680

Deferred rent 12,800 25,000

Deferred revenue 4,940 (5,775)

Net cash provided by operating activities 212,444 203,232

Cash flows from investing activities

Fixed asset acquisitions (18,097)

Net change in cash and cash equivalents 194,347 203,232

Cash and cash equivalents - beginning of year 2,023,284 1,820,052

Cash and cash equivalents - end of year $ 2,217,631 $ 2,023,284

NATIONAL EATING DISORDERS ASSOCIATION

STATEMENT OF CASH FLOWS

YEARS ENDED APRIL 30, 2016 AND 2015

See independent auditor's report.

The accompanying notes are an integral part of these statements.



 

NATIONAL EATING DISORDERS ASSOCIATION 

 

NOTES TO FINANCIAL STATEMENTS 

 

APRIL 30, 2016 

 

 

 

 

-continued- 

NOTE 1 - NATURE OF ORGANIZATION 

National Eating Disorders Association (NEDA) is dedicated to supporting those affected by 

eating disorders and being a catalyst for prevention, cures and access to quality care. 

NEDA is a not-for-profit organization exempt from federal income tax under Section 501(c)(3) 

of the Internal Revenue Code. 

NEDA is supported primarily by contributions, grants and special events. 

In addition to its ongoing programs, NEDA has expanded the volunteer program, initiated an 

online screening tool and provides click to chat for support. The NEDA Navigator program has 

also grown to require full-time staff support. NEDA now has 20 Network Members, regional 

and local 501(c)(3)s with similar missions. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of accounting - The financial statements are prepared on the accrual basis of accounting. 

Use of estimates - The preparation of financial statements in conformity with accounting 

principles generally accepted in the United States of America requires management to make 

estimates and assumptions that affect the reported amounts of assets and liabilities and 

disclosure of contingent assets and liabilities at the date of the financial statements and the 

reported amounts of revenues and expenses during the reporting period.  Actual results could 

differ from those estimates. 

Cash equivalents - All highly liquid instruments with maturities, when acquired, of three 

months or less at the date of purchase are considered cash equivalents. 

Contributions receivable - Unconditional promises to give that are expected to be collected 

within one year are recorded at net realized value.  Unconditional promises to give that are 

expected to be collected in future years are recorded at fair value, which is measured at the 

present value of their future cash flows.  The discounts on those amounts are computed using 

risk-adjusted interest rates applicable to the years in which the promises are received.  

Amortization of the discounts is included in contribution revenue.  Conditional promises to give 

are not included as support until the conditions are substantially met. 
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NATIONAL EATING DISORDERS ASSOCIATION 

 

NOTES TO FINANCIAL STATEMENTS 

 

APRIL 30, 2016 

 

 

 

 

-continued- 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Allowance for doubtful accounts - Management determines whether an allowance for 

uncollectibles should be provided for receivables.  Such estimated are based on management’s 

assessment of the aged basis of its receivables, current economic conditions, subsequent receipts 

and historical information.  Receivables are written off against the allowance for doubtful 

accounts when all reasonable collection efforts have been exhausted. 

Inventory - Inventory is stated at the lower of cost or market.  Cost is determined by the first-in, 

first-out (“FIFO”) method.  Inventory consists of shirts, jewelry and brochures. 

Fixed assets - Fixed assets and website development costs are capitalized at cost.  Items with a 

cost in excess of $1,500 and an estimated useful life greater than one year are capitalized. 

Depreciation and amortization are provided on the straight-line method over the estimated 

useful lives of the assets. 

Deferred rent - For operating leases, rent expense is recognized on the straight-line basis over 

the terms of the leases and, accordingly, the difference between cash rent payments and the 

recognition of rent expense is a deferred rent liability. 

Deferred revenue - Deferred revenue consist of advance payments received for conferences to 

be held in the future. 

Grants payable - Grants payable consist of grants awarded but not paid to fund Feeding Hope 

Fund for Clinical Research and Training grants.   

Unrestricted net assets - Unrestricted net assets include funds having no restrictions as to use or 

purpose imposed by donors.  In addition, resources which are set aside for board-designated 

purposes are unrestricted.  Board designated funds represent unrestricted funds designated by 

board action for future program growth and funding of deficits. 

Temporarily restricted net assets - Temporarily restricted net assets are those whose use by 

NEDA has been limited by donors to a specific time period or purpose. 

Contributions and grants - Unconditional contributions, including promises to give cash and 

other assets, are reported at fair value at the date the contribution is received.  The gifts are 

reported as either temporarily or permanently restricted support if they are received with donor 

stipulations that limit the use of the donated assets.  When a donor restriction expires, that is, 

when a stipulated time restriction ends or purpose restriction is accomplished, temporarily 

restricted net assets are reclassified as unrestricted net assets and reported in the statement of 

activities as net assets released from restrictions. 
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NATIONAL EATING DISORDERS ASSOCIATION 

 

NOTES TO FINANCIAL STATEMENTS 

 

APRIL 30, 2016 

 

 

 

 

-continued- 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

In-kind contributions - NEDA recognizes donated goods and services as support and either 

expensed or capitalized costs if the services received either create or enhance nonfinancial 

assets, or if they require specialized skills provided by individuals possessing those skills, and 

would typically need to be purchased if not donated.  Donated goods and services are recorded 

at fair value at date of donation. 

In addition, many volunteers have donated time to NEDA’s activities which do not meet the 

criteria for recognition and, therefore, the value of those volunteer hours is not recorded in the 

accompanying financial statements. 

Advertising expense - Advertising costs are expensed as incurred. 

Registration fees - Registration fees are recognized when earned.  Revenues are recognized at 

the date of the event. 

Awards and grants - Awards and grants are expensed in the year granted. 

Functional expenses - The costs of providing NEDA’s services have been summarized on a 

functional basis.  Accordingly, certain costs have been allocated among the programs and 

supporting services benefited. 

Summarized financial information - The financial statements include certain prior-year 

summarized comparative information in total, but not by net asset class.  Such information does 

not include sufficient detail to constitute a presentation in conformity with accounting principles 

generally accepted in the United States of America.  Accordingly, such information should be 

read in conjunction with NEDA’s financial statements for the year ended April 30, 2015, from 

which the information was derived. 

Uncertainty in income taxes - NEDA has determined that there are no material uncertain tax 

positions that require recognition or disclosure in the financial statements.  Periods ending 

April 30, 2013 and subsequent remain subject to review by applicable taxing authorities. 

Subsequent events - Subsequent events have been evaluated through August 29, 2016, which is 

the date the financial statements were available to be issued. 
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NATIONAL EATING DISORDERS ASSOCIATION 

 

NOTES TO FINANCIAL STATEMENTS 

 

APRIL 30, 2016 

 

 

 

 

-continued- 

NOTE 3 - TEMPORARILY RESTRICTED NET ASSETS 

Temporarily restricted net assets are available for the following purposes: 

Conference - Tendler Memorial Fund  $ 52,000 

Proud to Be Me   50,000 

The Body Project   35,000 

Scholarships   6,953 

United Way Education   3,500 

  

  $ 147,453 

Net assets were released from restrictions by incurring expenses satisfying the following 

restricted purposes: 

Proud to Be Me  $ 27,000 

Helpline   25,000 

The Body Project   25,000 

Scholarships   19,000 

Conference - Tendler Memorial Fund   2,000 

  

  $ 98,000 

NOTE 4 - FIXED ASSETS 

  

Estimated 

Useful Lives 

   

Website development cost  $ 166,400 3-5 years 

Computers and equipment   152,552 5 years 

Furniture and fixtures   11,742 5 years 

   

   330,694  

Less accumulated depreciation and amortization   (313,337)  

   

  $ 17,357  
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NATIONAL EATING DISORDERS ASSOCIATION 

 

NOTES TO FINANCIAL STATEMENTS 

 

APRIL 30, 2016 

 

 

 

 

-continued- 

NOTE 5 - IN-KIND CONTRIBUTIONS 

In-kind contributions consist of the following: 

 2016 2015 

   

Advertising/media  $ 102,450  $ 280,600 

Occupancy costs (Note 7)   134,136   114,364 

Professional services   136,391   112,899 

Event rentals and catering      502 

Supplies   6,334   16,651 

   

  $ 379,311  $ 525,016 

NOTE 6 - CONCENTRATIONS 

Financial instruments which potentially subject NEDA to a concentration of credit risk are cash 

accounts with financial institutions in excess of FDIC insurance limits.  At April 30, 2016 

NEDA had approximately $800,000 in accounts that were above the FDIC insurance limits. 

NOTE 7 - OCCUPANCY 

NEDA rents office space in New York.  NEDA’s current lease extends through June 30, 2019.  

For the year ended April 30, 2016, rent expense was $83,450 and in-kind rent expense was 

$134,136. 

Minimum lease payments are due as follows: 

Year Payment 

  

2017  $ 82,000 

2018   94,000 

2019   106,000 

2020   18,000 

  

  $ 300,000 
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NOTES TO FINANCIAL STATEMENTS 

 

APRIL 30, 2016 

 

 

 

 

 

NOTE 8 - PENSION PLAN 

NEDA has established a SIMPLE Individual Retirement Plan for its employees.  All employees 

who are 21 years of age or older and have worked at least six months are eligible to participate 

in the plan.  Upon becoming eligible, an employee can choose whether or not to contribute up to 

$17,500 in earned income to the plan.  Effective February 1, 2010, NEDA matches up to three 

percent of an employee’s compensation.  NEDA contributed $19,204 for the year ended 

April 30, 2015.  


